By Clyde W, Plybon +%

Payments on Foreign Indebtedness
to the United States Government

Pﬂ. YMENTS by foreizn countries on their indebtedness
to the United States Government are seheduled to amount
to more than one-half billion dellars in 1952, Payments
actually made in 1951 approximated this same amount.

Britain and France paid in 1951

The year 1951 marked the beginning of scheduled pay-
ments on the $3,750 million British loan and on the war-
account settlement with the United RKingdom, both con-
cluded under the Anglo-American Financial Agreement of
Decomber 6, 1045, The first payment of approximately
$135% million, consisting of 851% million in principal and
887 million in interest, was made on the due date, Decem-
ber 31, 1951,

The first payment of pl'im'ipu] on the war-pecount settle-
ment of May 28, 1946, with France was made on the sched-
uled date, July 1, 19561, This settlement, and the settlement
with the United Kingdom, covered lend-lease, surplus
property, and other war accounts. France has been paying

interest on this account since 1947, whereas the United
Kingdom arrangement provided for the initial payment
after a period of 6 years,

B('-f.’,‘illlllt% with 1851, the paymenta under the Anglo-
American Financial Agreement and under the French war-
account settlement have similar types of repayment sched-
ules.  The total payment under each agroement remains
constant—=3$138%4 milﬁml for the British through the year
2000 and $30% million for the French through the year 1980—
with an inereasing portion each yvear applicable to amortiza-
tion of principal and a decreasing portion to interest. In
this respect the terms differ from those on all other credits
extended by the United States Government, sither to these
countries or to any other country. On all other credits for
which debt-service {n'ﬂjuctiuns.fmvn been made, the pay-
ments of principal, though in many cases not constant, are a
fixed amount each year and interest payments are to be made
on the basis of a stated rate on the unpaid balance, In a few
instances interest is not stipulated or implied,
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at the close of fiscal year 1951
were the result of wvorious foreign
aid programs......
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OUTSTANDING LOANS AND CREDITS..
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In September 1851 the United Eingdom paid in full, more
than 4 yeara ahend of maturity, éhe balance on the $200-
puillion collateral loan. This loan had been made in 1941 by
the Reconstruction Finonce Corporation o enshbls the United
Kingdom to retain ite investments in the Unitad States. This
repayment relensed to the United Kingdom the dollar enrn-
ings on approximately $1 billion of collateral, o large patt of
:ﬁ::h consisted of securities of lending United States
business concerns.

Postwar peyments have been large

Foreign countries havs paid more than $2.3 billion in tha

ostwar period on credits extended by the United States
Eiovm'nmaqt-_ﬂmw 1934, Amgpriization hos ameunted to
aver $1.7 billicn and mmrasmayments to 0.6 billian, Close
to $0.3 billion of this teinl represents payments on the
relatively sbhort-term credits extended b&ﬁtha Agriculture
Department, tha Army Dapartment, and EReconstruetion
Finance Corporation to fgum.-.e shipments of raw cokton
from the Unitad States to the occupied arens of Germany vnd
Japan. Larpe payments to the Agriculture Department of
more than §110 million on this program in 1948, plus the
uhacheduled repayment in full ESDannda of the $140-
millipn logn drawm down 6 months earliar, raised sotoal
payments in 1843 to $559 million,

Indebtedness remains at $10 billion

In spite of the fairly sizable re ents in the past 6Y
yenrs, outstanding prineipal indebtedness of foreizn.conntrics
rose from 0.8 billion 8% June 30, 1945, to $10.1 billion nt
Juna 30, 1961, Thisindebiedness represents only the obliga-
tions which had been formalized sither by signed agreements
or by promizsory notes. Unsettled obligations—prineipall
of the % 5. B, K., China, Germany, ond Jopen—ars sigabie
additiona]l amoeunte. The ouwtetendi indabtednass  at
December 31, 1951, wes npproximately the same ns at June
30, 1851. Loan disbursements and repayments of prineipal
in the last 6 months of 1851 are estimated to have sbout
offsat each uther—nipfﬁlmximat«aly £0.2 billitn sach.

The larger part of the inereasa in prineipal indabiedness of
foreign countries to the United States Government duri
the postwer period occurred dminf the first 3} years throu
1948, In 1949 new utibizations of credits exceeded prineipal
rﬂm{m&utﬁ by only $450 million, wherens in 1943 t]l:e 60R8a
bad been $1 billion, By 1950 the net credit utilization hnd
dropped to $130 million, It is estimated that the incrense
m oytstandivg lonns in 1951 will not be much more han the
approximats $100-million increase which occurred between

nanary end Jupe. , ol
ﬁmmngml 52, unless new credit programs are initintad,
scheduled mpnl},fmargbp of principal are estimated to about
offset new evadit utilization. ua, tha formolized indebt-
ednass of foreign countries to the United States Government
will probably not incrense mueh from this point on, unless
the obligntions of Germany, Japan, the U. 8. 5, ﬁ., and
China are sestled. Except for the sontinving loan nctivity
of the E Jmport Ennk, which was given #$1 billion
additionnl lending authority on October 3, 1951, tha pnly
sizable potentinl new cradiis are the more than $10¢ millicn
in aconomic-assietance credits provided for in the Mutual
Security Appropriation Act of 1052.

As showm in the chort on pege 18, the Europenn-recovery
program L]l::;rhcipnﬁng countries accounted for almoat 83 per-
cent of the total principal indebtedness at June 30, 1951.
The United Kingdom was indebted for nlmost one-half of the
total outstanding foreign credits of the United States Govarn-
ment, and Franoce for one-fifch,
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More than ene-hal{ billion dollars of the total indebtedness
shown in the jable cannot be included in the debt-service
Emjauﬁuna, even though the amount of the obhgation has

een determined: either due dates have not hown set or repay-
ment terms are not definite encugh to malke a projection
practical. Some of these oﬁeemaqm provide only for pay-
ment when requested by the United States Government,
either in foreipn currency or real property. Others provide for
poyments from proceads of certain receipts. Lend-lense silver
w to ba returned when determined by the President in
accordance with specifientions in the respective agreements.

Debt-service paymenis decline

The following chart shows o foirly constant dealine after
1952 in total debt service on present formalized ohligations.
From total payments of $509 million in 1952, scheduled poy-
monte ure halved by 1980, Fror 1984 through the year 2000,
the scle remnining piyments are those of $138% million
annually by the United Kingdom.

SCHEDULED PRINGIPAL AND
INTEREST PAYMENTS ...

on forgign cradits sheodily decline quer
the next 20 years.....
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Payments scheduled amount to almost $9.6 billion in
omortization and mors than $4.3 billion in intareat, bringing
t0 $13.9 billion the total scheduled payment by foreign coun-
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tries on their indebiedoess to the United States Government  and spproximately 14 t by the other ERP countries.
in the next 4% yenrs. Europenn-recovery participating coun-  Of the remainder, the ogar Eurepean countrias are sechaduled
tries are scheduled to malke 57 percens oi the total payments, for 5 percent, the American Republics for 4 percent, and
54 percent by the United Kingdom, 20 percent by France, ecounines in the Fur East for 2 porcont.

Tablo 1.—Summory of Indehtedness of Fmig;; Countcios to the United States Government ot June 30, 1951, and Projections of Contraotual
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Addditional Date Available

A gpecial report on debt-service projections,including
a detailed table for all countries and all years, has
been geparately printed and is available on request.



